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Less than six months after
opening Canada's largest fuel
ethanol facility in July ‘06,
Suncor Energy Products of To-
ronto announced inlate Decem-
ber its plans to double output
from the 200 million litre/year S.
Clair Ethanol Plant to 400 mil-
lion litres, one of thelargest in
NorthAmerica

Designed and built by thewell-
regarded U.S. ethanol enginesr,
ICM Inc. of Colwich, KS, theex-
panded version will occupy a40-
acre site, located at Mooretown, 8
kmssouth of Sarnia, where Suncor
operatesa70,000b/d oil refinery.

St. Clair’ sexpansioniskeyed
totheexpanding Ontarioethanol
market, explains Suncor media
spokesman, Jason Vaillant.
Mandated at 5% since January
07, thelevel in gasolineis ex-
pected toriseto 10% by 2010.

Theplant’ sfirst ninemonths
havebeen smooth ones, reports
manager, AndreBoucher, “As
an |CM-built plant, they have
doneavery nicejob. It runswell
and does so quite regularly at
104%to 105% of capacity.”

Thedry-mill designplant con-

Suncor Doubling St. air to 400 Million

sumes20 millionbushelsof corn
annudly, 80-85% of whichisOn-
tario-based with the balance
mostly comingfromMichigan.

On the grain side, Suncor is
quite proud, that asan oil com-
pany their high protein DDG
byproduct marketing has still
beenquitesuccessful. “Whenwe
started, wesent al ot of thisprod-
uct to Europeandintroduced our
product into thelocal marketin
a step-by-step fashion,” says
Boucher.

“Now, we're 100% in the
U.S., Ontario and Quebec mar-
kets. We remeetingaminimum
demand of 26% protein and our
product is28-29%, sowe' redo-
ingvery well.”

Environmentdly, theplantis
agood corporate citizen captur-
ingdl itsCO, for sdletoPraxair
aswell asrecycling 90% of the
600,000 gallonsof water it uses
eschday.

It' salso agood GHG fighter.
Accordingtoastudy conducted
by the Pembina Ingtitute, pro-
duction fromthe St. Clair etha-
nol plant reduces CO, emissions
by 300,000 tonnes/year.

U.S. Ethanol Embarks on Explosive Expansion

After almost
30 years in the
energy wilder-
ness, enduring
decadesof often
snails-pacedde-
velopment, the
still relatively
small 5.5 billion
gd|0n/y93 (bgy) Sen. Jeff Bingaman
U.S. fuel ethanol industry hasfi-
nally heard thelong-awaited bu-
glecall toaction.

Responding to an almost per-
fect storm of security, economic
and environmental concerns,
2007’ snewly-€elected federa poli-
ticians from across the political
spectrum arecalling for spectacu-
lar increasesin U.S. biofuel use,
mostly ethanol, to unheard of lev-
elsof 36 billion gallonsannually
by the year 2022 and 60 hillion
gdlonsby 2030.

A bewildering series of early
Congressional hills, numbering40
by late April, dongwith President
Bush’s own State-of-the-Union
mandate-request for 35 billion
gds. of renewableand aternative
fuelsby 2017 areinitiativeswith
which*thevast mgjority of Ameri-
cansagree,” claimsBob Dinneen,
president of theWashington-based
RenewableFuelsAssociation.

“The U.S. ethanol industry
stands behind President Bush
and this Congress in their com-
mitment to take the bold steps
necessary to realize the full po-
tential of American agriculture
andthisindustry,” stated Dinneen.

Lloydminster’s Surprise — a “ Spectacular” Demand for DDG

When Husky En-
ergy of Calgary set
out to plan its new
130-million-litre
Lloydminster, Sask. -
wheat-based ethanol |

plant, operational NOw [SawEa ped

since late December
' 06, “ Theeconomicson thefeed
byproduct sidelooked good, but
they sure didn’'t look like they
would be spectacular,” recalls
Graham White, communications
director for Western Canada spre-
dominant fuel ethanol producer.

“Itwasn’t one of our mainfo-
cuses and we certainly thought
we'd haveto storealot of it and
market aggressively. But, we
haven’'t had to do any of that,”
White admits, defining as spec-
tacular, that “Wesell everything
we produce and could probably
sdll twicethat much.”
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Husky Energy’s 130-million-litre Saskatchewan wheat-ethanol plant

Husky currently produces
134,000 tonnes/year of DDG at
“Lloyd”, acattle-feed byproduct
containing 36-38% protein. Most
of thematerial endsup at Alberta
feedlots, hometo thefourth larg-
est cattle population in North
America

Thecompany hasdonewell in
thismarket becauseitsDDG prod-
uct isamuch higher protein and
evendightly lower cogt aternative
tothemost common Prairiecattle
food, feed barley — and so the
phonedoesn’t topringing, reports
White. “ That’ swhat we' veexpe-
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rienced — thedemand
has certainly been be-
yond our expecta-
tions.”
- This success has
= company officidsplan-
L ni ng for similar results
fromtheiridentica-size
Minnedosa, Man. facility, expected
to openlater thisyear. Both plants
will process a variety of western
wheat — Red Winter, CanadaPrai-
rie Spring redandwhite, Soft White
Spring and Durham.

Husky’ swestern Saskatchewan
fuel ethanol facility was engi-
neered by the KGS Group of Win-
nipeg and built by Graham Con-
struction of Cagary.

Theplant sharesan electricity,
steam and hot water i nterconnect
withthe company’ sheavy oil up-
grader, just over the provincial
borderinVegrevillle, Alberta.

A

Senate bill S-
987, the Biofuds
Security for En-
ergy and Trans-
portation Act of
2007, is being
pegged as the
most likely piece

o of new legisla-
Sen. Pete Domenici  tjonto first come
before the full 110th Congress
sometimeinthenext twoyears.

OnMarch 27, itwasintroduced
in the SenateEnergy andNatural
Resources Committee by Demo-
cratic and Republican co-chairs,
New Mexico Sens. Jeff Bingaman
and PeteDomenici.

(Seereverse)

AlbertatoHost N.A.'s
L ar gest Bio-Refinery

Innisfail, acentral Albertafarm
town of 7,500 located 115 kms
north of Calgary, will behometo
North America slargest bio-refin-
ery, aU.S. financed operation ca-
pable of producing some 750 mil-
lionlitresof ethanol and bio-die-
sel and 375 millionlitresof canola
oil per year.

The$400 millionfacility will be
owned by aninfluentia consortium
led by Dominion Ener gy Services
(DES) of Estero, FL. Themagjority
stakeholders are The Carlyle
Group and affiliate Riverstone
Holdings of New York City.
Carlyleisreportedto havenumer-
ousReagan, Clinton and Bush ex-
presidential stafferson-board.

Workwill beginat Innisfail once
provincial/county permits are
granted, hopefully by mid-summer
says DESPres. CurtisChandler.

becamethefifth provincetobegin
fuel ethanol production withthe
start-up of Greenfield Ethanol’s
120-million-litre Varennes plant,
just east of Montreal .

Engineered by SNC Lavalinof
Montred, theVarennesfacility will
consume 12 million bushels of
Quebec corn annually and be-
comes Toronto-based Grearfidd's
third producing plant, with two
moreontheway.

(Seereverse)
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